[bookmark: 1]New Insurance Requirements for School District Transportation Causes Confusion

[image: C:\Users\jjacobs\AppData\Local\Temp\XPgrpwise\4E9D32B1INSURE_DOMINSURE_PO10016A68371365CD1\IMAGE_2.jpg]Legislation aimed at including alternative modes of transportation for school districts in the current requirements for school busses is causing confusion throughout the state. 

SB 1669 (Public Act 92-224) addresses school districts contracting with companies supplying first division vehicles, including taxi companies, to provide student transportation and remedies the lack of regulation and oversight of these vehicles and drivers transporting students to school. 

The key provision for independent insurance agents is the increased minimum insurance requirements. The minimum Personal Injury Liability insurance requirements are raised from $25,000 to $1,000,000 for one person and from $100,000 to $5,000,000 for two or more persons. 

However, raising the limits on school transportation vehicles included several other entities such as private schools, day camps, summer camps and nursery schools. 

The new insurance requirement, effective July 28, 2011, reads: 
(625 ILCS 5/12-707.01) (from Ch. 95 1/2, par. 12-707.01) Sec. 12-707.01. Liability insurance. No school bus, first division vehicle including a taxi which is used for a purpose that requires a school bus driver permit, commuter van or motor vehicle owned by or used for hire by and in connection with the operation of private or public schools, day camps, summer camps or nursery schools, and no commuter van or passenger car used for a for-profit ridesharing arrangement, shall be operated for such purposes unless the owner thereof shall carry a minimum of personal injury liability insurance in the amount of $1,000,000 for any one person in any one accident, and subject to the limit for one person, $5,000,000 for two or more persons injured by reason of the operation of the vehicle in any one accident. (Source: P.A. 83-1091.) 
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