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FOR IMMEDIATE RELEASE




FOR MORE INFORMATION, 


February 21, 2008





CONTACT: Phil Lackman, (800) 628-6436, ext. 3005
PIIAI/Independent Farm Agents Applaud Crackdown on Federal Crop Insurance Kickback Schemes

Springfield, IL (February, 2008) - The Professional Independent Insurance Agents of Illinois (PIIAI) and the Independent Farm Insurance Agents of Illinois (IFIAI) commend the recent actions of the Illinois Division of Insurance (DOI) and the Risk Management Agency (RMA) of the U.S. Department of Agriculture for their increased efforts to eliminate the proliferation of kickback or rebating schemes by several entities involved in the sale of Federal Crop Insurance. 
The anti-rebating provisions of the insurance code protect insurance consumers by allowing the comparisons of price and coverages without exerting undue influence.

 “The PIIAI has consistently called out illegal rebating schemes no matter what line of insurance is affected,” said PIIAI President Ken Samson.
The RMA has received reports from producers and agents that some aggressive marketers have been approaching producers with rebating offers. These schemes promise lower insurance premiums, refunds, dividends or items of value tied to crop insurance purchases.  Most of these activities are illegal.

 “We have and will continue to report all such activity to both the Illinois Division of Insurance and the Risk Management Agency, who have successfully acted on such reports,” Samson said.
Insurance producers who are found to participate in illegal rebating activities will lose their licenses and crop producers will lose not only their crop insurance coverage but will also lose eligibility in all USDA programs.

“The Independent Farm Insurance Agents of Illinois is committed to working with the Risk Management Agency and the Illinois Division of Insurance to stop any illegal scheme of rebating that is destroying the fair delivery of Multi Peril Crop Insurance products to the farm community in Illinois,” said IFIAI President Chris Klein. “We applaud their aggressive decision to crack down on these illegal and unfair schemes.”
The PIIAI, in conjunction with the Community Bankers Association of Illinois, are supporting legislation recently introduced in the Illinois State Senate by Senator Bill Haine (D-Alton) that would further clarify Illinois anti-rebating statutes and their application to agricultural lending entities.

“We applaud Senator Haine for introducing SB 2201 and look forward to working with him to secure its enactment into law,’ said Phil Lackman, Vice President Government Relations, PIIAI.  “In order to ensure a level playing field for all participants, every entity involved in the sale and servicing of the Federal Crop Insurance Program should be subjected to the same rules. SB 2201 achieves that equity.”
(MORE)

The Professional Independent Insurance Agents of Illinois is an association representing independent insurance agents throughout the state. PIIAI membership is comprised of 1,500 insurance agencies representing 12,000 licensed independent agents engaged in all facets of the insurance industry, including property, casualty, life and health. Its members are businesses that offer customers a choice of policies from a variety of insurance companies. In addition to serving the professional needs of members, PIIAI works for the betterment of the insurance industry through legislative and consumer awareness programs. The PIIAI is headquartered in Springfield, Illinois. Visit PIIAI's consumer website at www.ChooseIndependent.com or agent website at www.piiai.org. 

The Independent Farm Insurance Agents of Illinois work to promote the common interests of the independent farm insurance agents of Illinois by improving the business conditions for the members and offering educational programs covering topics of common interest to the membership. The organization also works to establish and encourage communication among the members on all matters related to the farm insurance industry. For additional information visit: www.ilfarmagents.com
###
Attached is a copy of the State and Federal Crop Rebating Enforcement Initiative, http://www.idfpr.com/Forms/Memo/01222008MPCIagentenforcementbulletin.pdf, 

as well as the USDA Rebating announcement.
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BEWARE OF CROP INSURANCE REBATING SCHEMES


With the spring sales closing date for many Federal crop insurance policies right around the corner, crop insurance agents have stepped up their marketing efforts.  The Risk Management Agency (RMA) has received reports from producers and agents that some aggressive marketers have been approaching producers with rebating offers.  These schemes promise lower insurance premiums, refunds, dividends, or items of value tied to crop insurance purchases.  Most of these activities are illegal.  RMA reminds all Federal crop insurance program participants that it is now coordinating with state regulators to take appropriate regulatory action against all those who are found to promote or participate in such schemes.  Producers who are found to participate in illegal rebating activities will not only lose their crop insurance coverage but will also lose eligibility in all USDA programs.  Producers and agents can report suspicions of illegal rebating to the OIG Hotline: 1-800-424-9121.











