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Important Notice 
Federal Health Care Reform

AGENTS UNDER ATTACK 
During our recent visit to Washington, D.C., as part of IIABA's legislative conference, Illinois agents were alarmed to hear that we are in the crosshairs of federal insurance reform. 

The Obama Administration is aggressively pushing Congress to pass a proposal that could severely curtail, perhaps even eliminate, your role in health insurance delivery. And, it's on the fastest track ever with legislation expected by the end of this month, votes by Senate committees in June, and floor consideration in July. The House is expected to follow suit beginning in late summer or early fall. The usual connotation of "it takes an act of Congress" does not apply here!

Make no mistake, any government effort to replace private industry in the sale and delivery of health insurance will have disastrous effects on independent agents and the consumers you serve. Research indicates 62 percent of agencies sell health insurance products, which accounts for more than 14 percent of agency revenues. In Illinois, as compared to many other states, we continue to experience a competitive marketplace for health and benefits, with many insurers and agencies offering health and benefit packages. This market could disappear quickly under the “public option” currently under consideration in our nation’s Capitol. 

In the May 7th issue of Association Brief, we highlighted the imminent nature of the threat as reflected in the statements of Nancy-Ann DeParle, counselor to the President and director of the White House Office of Health Reform. Her comments not only expose a fundamental misunderstanding of government run insurance programs but they are quite dismissive of the cost to agents of such programs and the value of the service you provide. She said, "A public plan is something that's sponsored by the government, and therefore has very low or almost nonexistent administrative costs, compared to others. It doesn't have the need to have brokers out selling; it wouldn't have the need to have a lot of costs and profits, the way private plans would. So it has that advantage." 

WHAT'S NEXT 
You must become active in this fight; even if you don't sell any health care coverage, because this is just the first line of attack. If enacted, these changes could decimate workers' compensation insurance, while the federal government also seeks a regulatory role in insurance company solvency, charters, and even agent licensing. 

We ask that you distribute this letter to your entire staff and then visit the IIA of Illinois website at www.IIAofIllinois.org for our Agent Action Kit. 
In addition, your Government Relations staff: Mike Tate, Phil Lackman and Jennifer Jacobs are arranging district meetings with most of the Illinois Congressional delegation that will be coordinated with the Illinois State Association of Health Underwriters and NAIFA Illinois. These meetings will take place during the two Congressional Recesses, May 26-29th and June 27– July 6th. If you are interested in participating in a meeting in your district, please contact Jennifer Jacobs at (217) 321-3013 or email jjacobs@iiaofillinois.org. 
Finally, IIA of Illinois will be participating in a National Fly-In on July 15th in Washington, D.C. to voice our concerns to members of Congress prior to their important votes. More details will follow on the July 15th Fly-In. 
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